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EASING OF CORPORATE TAX COMPLIANCE LIKELY AGENDA FOR SOON-TO-BE FORMED PANEL

Govt to usher in new tax accounting rules

MANU KAUSHIK
New Delhi, March 6

IN A MOVE to simplify corpo-
rate tax compliance, the gov-
ernment may soon form a
panel and mandate it to inte-
grate the Income Computa-
tion and Disclosure Standards
(ICDS) with the Indian
Accounting Standards (IndAS),
a senior official told FE.
IndAS, based on Interna-
tional Financial Reporting
Standards (IFRS), is globally
accepted.Since domestic com-
panies are going global and
there'saneed toattract foreign
investments, the government
decided to align the two stan-
dards, officials said. The align-
ment will likely reduce tax
adjustments currently
required under ICDS and con-
sequently ease the tax audit
reporting, they said.
According to an official, the

SIMPLIFYING COMPLIANCE

>,

B The alignment
will likely
reduce tax
adjustments
currently
required
under ICDS

m It will also
ease the
tax audit
reporting 4

panel will consist of officials
from the Ministry of Corporate
Affairs (MCA) and the tax
department besides industry
professionals.“The panel’s task
will be toidentify the ICDS that
can be aligned with IndAS.
Additionally, it will suggest
amendments in the relevant
lawsif some differences remain
afteraligning the twostandards

FAE wr"’:f

(IndAS and ICDS),” he said.

Further, the government is
considering providing support
to small taxpayers who cur-
rently do not follow IndAS.
Also, there are plans to intro-
duce transitional provisions to
ensure well-ordered conver-
gence with minimum impact
on taxpayers.

In the Budget 2026-27

W ICDS are a set of 10 mandatory accounting
standards for computation of taxable income

B When it was
introduced in
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speech, Finance Minister Nir-
mala Sitharaman said a joint
committee will be formed to
incorporate the requirements
of ICDS into IndAS itself.“Sep-
arate accounting requirements
based on ICDS will be done
away with from the tax year
2027-28,the FM had said.
Experts said the proposed
integration is a meaningful

step toward simplifying India’s
tax compliance landscape and
strengthening the govern-
ment’s broader objective of
promoting ease of doing busi-
ness.“The budget announce-
ment only states the policy
direction but it does not yet
prescribe the technical mecha-
nism for integration. The inte-
gration is likely to take place
through a calibrated modifica-
tion of certain IndAS principles
or by introducing tax-specific
clarifications within the stan-
dards rather than retaining
ICDS as a separate computa-
tion framework,” said Shalu
Kedia, director at Nangia & Co.
To be sure,the ICDS are a set
of 10 mandatory accounting
standards notified by the gov-
ernment to standardise the
computation of taxableincome
undertheIncomeTaxAct,1961.
When IndAS was intro-
duced in FY17, it became

Finance Commission proposals positive for states

® But they may
face short-term
challenges: Crisil

FE BUREAU
New Delhi, March 6

THE RECOMMENDATIONS
OF the 16th Finance Commis-
sion aimed at reducing rising
revenue deficitsand encourag-
ing higher growth-oriented
capital spending are expected
to strengthen the long-term
fiscal position of states, Crisil
Ratings said in a report.

However,in the immediate
term, states may continue to
face pressuresasadditional fis-
cal support from the Centre
remains limited, it said.

The Commission, a consti-
tutional body responsible for
recommending the sharing of
financial resources between
the Union and states for the
period  FY27-FY31, has
decided to retain the vertical
devolution—the share of states
in the Centre’s tax revenues—
at 41%, unchanged from the
previous arrangement.

At the same time, a new
parameter was added to the
formula used to distribute tax
revenues among states: the
contribution of individual

Enough fertiliser stock to meet '
kharif season demand: Govt

36.5% higherat 17.73 million tonne (MT)
than a year ago,according to a statement

SANDIP DAS
New Delhi, March 6
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is the discontinuation of
revenue deficit grants

local bodies during current
award period raised by 81%

states to the national gross
domestic product (GDP). This
measure is intended to
encourage states to prioritise
investments that support
long-term economic expan-
sion, particularly through cap-
ital expenditure.

Another notable change is
the discontinuation of revenue
deficit (RD) grants, which ear-
lier finance commissions had
provided. Removing these
grants is intended to correct
the incentive structure that
may have encouraged states to
rely on central support to cover
recurring expenditure gaps.
The move signals a push for
stronger fiscal discipline and
greateraccountability in man-

ALLAYING FEARS OF possible disruptions
in fertiliser supplies due to the West Asia
conflict, the government on Friday stated
that the country's inventory of soil nutri-
ents remain robust and will be sufficient
tomeet the demand for this season.
Current stock of fertilisers — urea,
diammonium phosphate (DAP),etc — are

by the department of fertiliser. These
stocks majorly include urea (5.93 MT), N
NPK (5.58 MT) and DAP (2.51 MT), it
stated.“This robust,data-backed inventory
conclusivelydemonstrates that thenation
is exceptionally well-stocked and fully
insulated against any global supply chain
shock,asweapproach the peak kharif sow-
ing season,’the statement said. p

aging revenue deficits.
“Discontinuation of RD
grants can compel states to
constrain populist spending,”
said Anuj Sethi, senior director
at Crisil Ratings. The 16th FC
also recommended uniform
disclosure and rationalisation
of subsidy expenditures, espe-
ciallyunconditional cash trans-
fers, which have drained state
finances, primarily in the last
couple of years, Sethi said.
“Social welfare expenditure
is estimated to have increased
sharply to around 1.9% of
gross state domestic product
(GSDP) in fiscal 2026 (basis
budget estimates) from
around 1.5% in fiscal 2024,
with around 43% of the

increase pertaining to direct
transferschemes,’ Sethiadded.

While RD grants have been
discontinued, the Commission
shifted its focus towards
strengthening local gover-
nanceby substantiallyincreas-
ing grants to local bodies. The
allocation for these grants dur-
ing the current award period
hasbeen raised by about 81%,
compared with the ¥4.36 lakh

crore allocated  during
FY21-FY26.
A particularly  sharp

increase—around 145%—was
proposed forurbanlocal bodies.

The aim is to support the
modernisation of urban infra-
structure, increasingly viewed
as a key driver of economic
growth. Higher allocations
could also reduce municipal
bodies' dependence on state
governments,while encourag-
ing improvements in gover-
nance, transparency, and rev-
enue generation.

Some of these grants will
link to performance metrics
suchasbettersolid waste man-
agement,improved water sup-
ply systems, and efforts to
expand local revenue bases.

The Commissionalso called
for structural reforms in the
power sector,including the pri-
vatisation of state-owned elec-
tricity distribution companies

(discoms). Despite multiple
policy interventions over the
years, financial stressin the sec-
tor persists.The debt of distrib-
ution companies is estimated
tobeabout 2.3-2.5% of GSDP
inFY25.

The power sector is also
responsible for nearly 45% of
the guarantees extended by
state governments, and
accounts for 5-6% of theirrev-
enue expenditure through tar-
iff subsidies, loss funding,and
debt servicing. Greater private
sector participationis expected
to improve operational effi-
ciency, strengthen financial
sustainability,and potentially
free up stateresources formore
productive investments.

Despite these structural
reforms, fiscal pressures for
statesarelikelytoremaininthe
near term.

“With vertical devolutions
retained at 41% and FC grants
budgeted at a similar level for
fiscal 2027, incremental rev-
enue support to states from the
Centre is limited,” said Aditya
Jhaver, director at Crisil Rat-
ings.

Further, annual fiscal
deficit limit has been retained
at 3%, constraining any signif-
icant growth in capital outlay
by states next fiscal, Jhaver
added.

applicable to all listed compa-
nies and large unlisted compa-
nieswithanetworth exceeding
Rs 250 crore. At the time of
introducing IndAS, the Central
Board of Direct Taxes (CBDT)
prescribed a separate frame-
work — ICDS - for computing
taxable income. Designed to
operate independently of
financial reporting standards
to ensure uniformity in tax
computation, ICDS became
effective fromFY17,coinciding
with IndAS implementation.

However,the coexistence of
IndAS for financial reporting
and ICDS for tax computation
created practical challenges for
corporates because they must
maintain year-end reconcilia-
tions, increasing compliance
burden. Furthermore, inter-
pretational differences
between the two frameworks
have also led to disputes dur-
ing tax assessments.

India-EU FTA
legal text
likely by July

FE BUREAU
New Delhi, March 6

THE LEGALTEXT of the India-
European Union Free Trade
Agreement (FTA) is expected
to be ready by July, which will
be followed by its signing and
the start of the ratification
process, a senior official said
Friday.

Post-ratification, the
agreement will be opera-
tionalised on a mutually
agreed date. Both sides are
aiming to make the FTA oper-
ational by the end of 2026.

India and the EU
announced the conclusion of
negotiations on their FTA on
January 27 this year after dis-
cussions that lasted almost
two decades. The first FTA
attempt lasted from 2007 to
2013 but was abandoned due
to differences over duties on
automobiles and spirits.

In 2021, a decision was
made to relaunch negotia-
tions, and formal rounds
started in June 2022.It took
14 intense rounds of negotia-
tions and many high-level
meetings for the deal to be
finalised.
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Reinsurers triple
Insurance costs
after US attack

MIHIR MISHRA
& SAIKAT DAS
March 6

LONDON-BASED REINSUR-
ERS of shipsare cancelling their
coverage of war risk and
demanding 200% moretorein-
state policies,according to peo-
ple familiar with the matter,
after a US submarine sank an
Iranian warship off Sri Lanka,
amplifying risk perceptions.

Rates for shipping lines to
buyback this cover that usually
climb as much as 50% in
wartime have instead tripled in
some cases — rising to
$750,000 per vessel from
$250,000, the people said, ask-
ing not to be identified because
the information is private.

Most policy cancellations
have been initiated since
Thursday, they said, adding
that premiumsvarydepending
on vessel flag, ownership, and
ports of call. Bloomberg News
has seen a cancellation notice
dated as recently as March 4 —
the day a US submarine sank
the Iranian warship.

The US submarineattackin
international waters — the
first time since World War II
that an American submarine
hasattacked asurfacevessel —
has furthertriggered asurgein
risk premiums for hull and
related marine coverage. The
Indian Ocean strike, far out-
side the West Asia war zone,
underscored fears that the
conflict’s impact is widening
geographically,the people said.

The worsening situation in
the Persian Gulf remains the
primary concern, said Hitesh
Joshi, executive director with
additional charge as chairman
and MD at GIC.

As an immediate impact on
the marine war-risk cover,
“notices of cancellation are
being issued by international
marine underwriters,” he said.
“The restoration of covers is
being carefully considered at
much higherrates.”

WAR IMPACT

m Most policy cancellations
have been initiated since
Thursday, say sources

m If hostilities

B Premiums

vary persist for
depending | another 10
on vessel days,

flag, buyback
ownership, | options may
and ports | nolonger

of call be available

m Limited buybacks
outside the Strait of

Hormuz are still being
offered

m Buying back rates of cover
have risen to $750,000 per
vessel from $250,000

If hostilities persist for
another 10 days, buyback
options may no longer be avail-
able, the people said. Limited
buybacks outside the Strait of
Hormuz are still being offered
by some London market insur-
ers, said Balasundaram R, head
of marine insurance at Policy-
bazaar for Business.

Insurers and reinsurers, he
said,have cancelled coveragesin
war-affected areas after GIC
flagged its seven-zone hull war-
risk plan, effective March 1.The
amended plan designates high-
risk waters including Pakistan,
the Persian Gulf, and Iran,
besides territories subject to
sanctionsbythe UN, the UK, the
US or EU. Marine insurers were
assessing their exposures and
reacting according to the provi-
sions of their contracts which
could include giving notice of
cancellation, Bloomberg News
reported earlier thisweek citing
Neil Roberts,head of marineand
aviationat Lloyd’s Market Asso-
ciation. —BLOOMBERG
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% m Lakhs)
Standalone Consolidated
Sl PARTICULARS _ Quarterended | Nine month ended Year ended Quarter ended Nine month ended Year ended
31122025 | 30.09.2025 | 31.12.2024 | 31122025 | 31122024 | 31.03.2025 | 31.12.2025 | 30.09.2025 | 31122024 | 31122025 | 31122024 | 31.03.2025
(Unaudited) | Refer Note 2 | Refer Note 2 | (Unaudited) | Refer Note 2 | Refer Note 2 | (Unaudited) | Refer Note 2 | Refer Note 2 | (Unaudited) | Refer Note 2 | Refer Note 2

1. | Tofal Income from Operations 12,129 10,558 14,921 34,372 45 468 59,015 > 12,129 10,598 14,921 34,372 46 468 58,015

2. | Net Profit | {Loss) for the perod (before Tax, 535 (342) 2027 601 7,068 B.300 | 533 (327) 2,057 641 Tir2 8426
Exceptional and/or Exfracedinary items) ’

3. | Net Profit | (Loss) for the period before Tax 535 (342) 2027 601 7,059 8,300 | 533 (327 2,087 641 7472 8426
{after Exceptional and/or Extraordinary items)

. | Net Prodit / (Loss) for the period after tax 380 (274) 1,508 415 5,211 6212 | 389 (263] 1,530 445 5,306 6,305
{after Exceplional andior Extracrdinary Hems) ‘

3. | Total Comprehensiva Incoma | {Loss) 386 (78] 1,523 4N 9,316 6,192 § 385 1267) 1,545 an 5,401 6,285
{comprising Net Profit/(Loss) & Othar
Comprahansive incomeal(Loss) after tax)

6. | Equity Share Capital 1,740 1,740 1.740 1,740 1,740 1,740 1,740 1,740 1,740 1,740 1,740 1,740
Other Equity - 3 5 : : 45005 | = : 5 = 3 37,064
Basic and diluted earnings per share (%) 0.45 10.37) 1.73 0.48 .06 7.14 0.45 (0.30) 1.76 0.51 f.16 7.26
{Mot annualised)

Notes:

March 6, 2026

STATEMENT OF UN-AUDITED FINANCIAL RESULTS FOR THE
QUARTER AND NINE MONTHS ENDED DECEMBER 31, 2025
The Un-audited Financial Results for the quarter and nine months ended
December 31, 2025 have been reviewed by the Audit Committee and
approved by the Board of Directors in their respective meetings held on

The complete results are available on the website of stock exchanges at
www.nseindia.com and www.bseindia.com and also posted on the
webiste of the Company at https://www.ayefin.com/financial-statements

and the same can be accessed by scanning the below (R Code.

Place: Gurugram
Date: March 6, 2026

For and on hehalf of the Board of Directors
Aye Finance Limited

Sd/- ot
Sanjay Sharma
Managing Director
DIN: 03337545

The effect of the Scheme is shown as below: (¥ in Lakhs)
Standalone
5. PARTICULARS Quarter ended Nine month ended Year ended
No. 30.09.2025 31.12.2024 31.12.2024 31.12.2025
1. | Total Income
- Earlier - - . .
- Aig Restated 10,598 14,921 46 458 59015
2. | Profit! (Loss) after tax
= Earlier (134) {5) 2) (341
- As Restated (274) 1,508 5,271 6,212

il

Place @ NewDelh

L& Dated ! 06March, 2026

Upan giving effectto the Scheme, thamvestmentof Rs, 1iakh held by DEMSR in the Company has been cancelied,
The consideration fior the Scheme has been dischanged by the Company through the issuance of 870 lakhs number of equity shares of Bs. 2 each tothe sharaholders of DCMSE, in proportion (0 and equal to the numzer of shares held by them in
DCMSR, as stipukated under the Schame. Thesa iransaction have resultad in the creation of a cagital reserve of Rs. 10, 106 [akhs in the Company.
The said equity shares were listed with BSE Ltd, and National Stock Exchange of India Lid, with effect from February 17, 2026, Accordingly, these are the first published unaudited standalone! consofidated financial results of the Company.
Consaguent o the impementation of the Scheme, the financial information of tha Company has been restated fo inciude the financial information for prior periods consadering vesting of the Rayons Undertaking from the earfiest period presentad,
in accordance with the requirements of Ind AS 103, Business Combinalions, as prescribad under Appendix C.

3. OnNovember21, 2025 the Govemment of India notified four fabour codes i.e. the Code on'Wagas, 2013, the Indusirial Ralations Code. 2020, the Code on Social Security, 2020, and the Occupational Safaty, Health and Working Conditions Coda,
2020 ("New Labour Code”) consobdating 29 axisting labour laws. The Minstry of Labour & Employment published draff Central Ruses and FACS 1o enable assessment of financial impact due 1o thesa changes in regulations. Based on information
available and guidance provided by the Institule of Chartered Accountants of India, the Cormpany has assessed impact of thess changes and accordingly recorded a provision of Rs, 43 [akhs based on exising remunaration struclurs. [ continues
to monitor the developing requliatory scenano, including finalsation of Cenlral [ State Rules and clanfications from the Governmant on other aspects of |abour codes. The accounting effect of such developments, if any, would be appropnately
consadered

4, The Company's business aclivities falts within a single primary business segment |.e. Industrial fibres and related products, The operaling segment has been defined based on regular review by the Company's Chief Operating Decision Maker to
assess the parformance of the Company and 1o make decision about allocation of resources

9. The above financial results have beenreviewed by the Awdit Committes and then approved by the Board of Dingctors in its meeting hebd on March 06, 2026, The above financial results are available on the Company's website htips.idemeil.com!
and also oawww. bseindia.com & www.nseindia.com.
Limited Review

The Statutory Audilors have camed out a Limited Review of tha aforesald resulls, The Limited Review Report does not have any impacton the sakiresults,

A0

DCM SHRIRAM
INTERNATIONAL

1. This Statemant has been prepared in accordance with the Companies {Indian Accounting Standards) Rules, 2015 (Ind AS), prescribed under Section 133 of the Companies Act, 2013, as amendad, and other recognized accounting practices and
policies to the exient applicable,

. The Board of Directors of the Company, in meeting held on Movember 14, 2023, approved a Composite Schame of Arangemant ("the Scheme”) batwean the Company and DCM Shriram Industies Limited ("DCMSR™) and DCM Shriram Fine
Chermicals Limited (“DSFCL™) and Ly Commercial Private Limited (*"Lily™), for amalgamation of Ly with the DCMSR, and subsaquent demerger of the Chemical and Rayon undadakings of DEMSR into DSFCL and the Company respectivaly,
with effect from the appeinted date of Aprl 01, 2023, subject toregulatony and stalutory apgrovals, as appiicable,
During the quarer, the Company recefrad the order from the Mational Company Law Tribunal (NCLT) on Novernber 21, 2025, sanclioning the Scheme with the appointad date of April 1, 2023. The Scheme became affective on December 17, 2025
upen filing the NCLT order with the Registrar of Companies. Accordingly, the impact of the Schemae has been considerad in these Unaudited standalonel consolidated fimancial results.
Pursuant o the Schems, the Rayons undertaking of DCMSR has been vested in the Company on a going concem basis with effect from the appoénted date April 1, 2023. In accordance with the Scheme, net assels aggregating to Rs, 22,495 lakhs
and a surplus in the Statement of Profit and Loss amounting to Rs. 10,651 lakhs (a8 appearing in the books of DCMSR) have been transfermed to and vested in the Company. Further, DCM Hyundai Lid. (DHL) has become an associate of the
Company,

For and on behalf of the Board
S

ALOK B. SHRIRAM |
Managing Deector & CEO |

DIN : 002036808 |

epaper.financialexpresscomiz @ @

New Delhi
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AYE FINANCE LIMITED

(FORMERLY KNOWN AS AYE FINANCE PRIVATE LIMITED)
CIN: U65921DL1993PLC283660
Registered Office: M-5, Magnum House-l, Community Centre, Karampura,
West Delhi, New Delhi - 110015, India
Corporate Office: Unit No.- 701-711, 7th Floor, Unitech Commercial Tower-2,
Sector 45, Arya Samaj Road, Gurugram-122003, Haryana, India
Tel. No.: 0124-4844000 | Email: secretarial@ayefin.com | website: www.ayefin.com |

STATEMENT OF UN-AUDITED FINANCIAL RESULTS FOR THE
QUARTER AND NINE MONTHS ENDED DECEMBER 31, 2025

The Un-audited Financial Results for the quarter and nine months ended
December 31, 2025 have been reviewed by the Audit Committee and
approved by the Board of Directors in their respective meetings held on
March 6, 2026

_—

The complete results are available on the website of stock exchanges at
www.nseindia.com and www.bseindia.com and also posted on the
wehbiste of the Company at https://www.ayefin.com/financial-statements
and the same can be accessed by scanning the below (R Code.

For and on behalf of the Board of Directors
Aye Finance Limited

Sd/-

Sanjay Sharma

Managing Director

DIN: 03337545

Place: Gurugram
Date: March 6, 2026
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